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Home prices up in February but gains slowing

OTTAWA – March 23rd, 2012 – The MLS® Home Price Index1, the leading measure of Canadian home 
prices, continued rising in February 2012, according to statistics released today by The Canadian Real 
Estate Association (CREA). Year-over-year comparisons continued shrinking, providing further evidence 
that Canadian home price growth may be topping out.

Highlights: 
	 •	 The	Aggregate	Composite	MLS® Home Price Index in February 2012 was up 5.1% from  
  its year-ago level, the smallest increase since June 2011.
	 •	 Toronto	posted	the	largest	increase	(7.3%),	but	momentum	continued	fading.	Price	 
  increases also moderated further in Calgary (2.5%) and Montreal (1.6%). 
	 •	 Gains	decelerated	in	all	housing	categories	tracked	except	2-storey	single	family	homes.	
	 •	 The	Aggregate	Composite	MLS® Home Price Index rose 1.1% on a month-over-month  
  basis in February 2012.
	 •	 Prices	were	up	most	for	2-storey	single	family	homes	(1.6%),	while	townhouse/row	and	 
  apartment units saw smaller gains (0.4% & 0.5% respectively). 

The MLS® Home Price Index in February 2012 
was up 5.1 per cent from levels in February 2011. 
The increase was the smallest since last June, 
and marked the fourth consecutive month in 
which gains slowed.

“MLS® HPI trends for February show that home 
price growth is generally slowing,” said Gary 
Morse, CREA President. “At the same time, 
price gains and trends differ among housing 
markets tracked by the index. Since all real  
estate is local, buyers and sellers should talk  
to their local REALTOR® to best understand 
how home price trends are shaping up where 
they live.”

1The MLS® Home Price Index is based on single family, townhouse/row unit, and apartment unit sales activity in Greater Vancouver, 
Fraser Valley, Calgary, Greater Montreal, and Greater Toronto.

Data table available to media upon request, for purposes of reprinting only.  
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The MLS® HPI remained above its year-ago level in all five of the markets tracked, led by Toronto  
(7.3 per cent). It also remains above year-ago levels in all housing categories tracked, led by two-
storey single family homes (6.9%). 

The MLS® Home Price Index rose 1.1 per cent in February 2012 as compared to January. “The index 
typically rises in February from the previous month as demand ramps up leading into the spring housing 
market,” said Gregory Klump, CREA’s Chief Economist. “The monthly price increase in February this 
year was less than what we saw in either of the past two years, which is more evidence that the trend 
for Canadian home prices is slowing.”

Among housing categories tracked by the index, single family homes posted the biggest month-over-
month gains in most markets, particularly in Toronto where they are in short supply relative to strong 
demand.  

Interactive tables and charts for MLS® Home Price Index data on Composite, Single family homes (including separate indices for one- and two-storey 
homes), Townhouse/row units, and Apartment units are available at www.homepriceindex.ca/hpi_tool_en.html.

Data table available to media upon request, for purposes of reprinting only. 

MLS® Home Price Index

January 2005 = 100 percentage change vs.

Composite HPI: Feb. 2012 1  
month ago

3  
months ago

6  
months ago

12  
months ago

3  
years ago

5  
years ago

Aggregate 150.9 1.07 1.14 1.28 5.08 19.67 18.91

Lower Mainland 154.1 0.85 0.52 -0.19 5.48 19.18 16.83

Greater Vancouver 160.1 0.95 0.57 -0.31 6.03 23.82 22.03

Fraser Valley 140.9 0.71 0.36 0.14 4.06 9.06 5.78

Calgary 169.9 1.07 0.95 0.59 2.53 5.79 -4.66

Greater Toronto 145.6 1.39 1.96 2.90 7.30 29.77 31.53

Greater Montreal 148.1 0.61 -0.07 0.00 1.58 15.25 29.01
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In focus: the condo apartment market

Interest in the market for condo apartment units has increased recently, particularly Toronto’s condo 
market. With Toronto’s year-over-year increase in the MLS® HPI for apartment units (4%) having 
surpassed gains in other major Canadian condo markets in February 2012, it is likely that Toronto’s 
condo market will remain of particular interest.

The MLS® HPI shows that price gains are decelerating for condos in Toronto. In other markets, year-
over-year price gains for condo apartment units are near the overall rate of consumer price inflation. 
This suggests that the condo market is not overheating.

A number of new condominium apartment projects have been completed in the GTA over the past 
year. Some of these new units have been listed for sale, resulting in a better supplied market. The 
number of months of inventory for condo units in the GTA on the Toronto Real Estate Board’s MLS® 

System is running close to its long term average. This suggests the GTA condo market is balanced, 
which is consistent with moderate price growth.

The number of condo developments slated for completion annually is unlikely result in a glut of supply 
relative to demand and consequent price correction. Barring an unexpected spike in interest rates, 
economic downturn or overly restrictive further changes to mortgage regulations, the condominium 
apartment market is likely to remain balanced for the foreseeable future. 

For additional information, including interactive tables, please go to: www.homepriceindex.ca

MLS® is a co-operative marketing system used only by Canada’s real estate Boards to ensure maximum 
exposure of properties listed for sale.

The Canadian Real Estate Association (CREA) is one of Canada’s largest single-industry trade  
associations, representing more than 100,000 REALTORS® working through more than 100 real es-
tate Boards and Associations.

Further statistical information can be found at http://www.crea.ca/public/news_stats/media.htm	
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For more information, please contact:
Pierre Leduc, Media Relations

The Canadian Real Estate Association
Tel.: 613-237-7111 or 613-884-1460

E-mail: pleduc@crea.ca
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